
________ TOWNSHIP MUNICIPAL SEWER 

AUTHORITY SEWER LINE EXTENSION 

AGREEMENT WITH REFUNDING PROVISIONS 

THIS AGREEMENT, made this  day of  , between      TOWNSHIP 

MUNICIPAL SEWER AUTHORITY, of      County, Pennsylvania, hereinafter 

referred to as “AUTHORITY", 

and 

     , of      Road,    Township, and      COUNTY 

INDUSTRIAL DEVELOPMENT AUTHORITY, hereinafter called "SPONSOR", 

which term as used in this Agreement shall mean any person, 

partnership or corporation who, at his or its expense, constructs a 

sanitary sewer line or any part or extension thereof under the 

supervision of the Authority which, by the terms hereof, upon 

acceptance by the Authority, becomes the property of the Authority. 

WITNESSETH: 

FIRST:  Authority does hereby authorize Sponsor to extend 

sewer lines along Route 248 from existing manhole C158 to new 

manhole C158A, located in       Township,     County, Pennsylvania; 

Deed Book 665, Page 356, Tax Map No. L8NE4-1C-3, over the above 

described Nazareth Road (Route 248) as described in the approved 

sewer plan subject to the following terms and 



conditions: 

(a) Sponsor agrees to execute simultaneously herewith 

a grant of all rights of ways required for the extension hereof, 

granting the same to Authority, and on completion of the construction 

and Sponsor's compliance with all matters set forth herein, 

Sponsor shall execute a bill of sale for said extension to Authority, 

subject to the terms hereof. 

(b) Sponsor agrees to pay the entire cost of installation 

and materials used in making such extension including, but 

not limited to, labor, valves, pipes, fittings, equipment, excava-

tion, laying, backfilling, resurfacing, and permits required including 

Authority costs for engineering review, inspections during 

construction and administrative and legal costs. 

(c) The extension covered by this Agreement which Sponsor 

is authorized to make shall consist of the sewer lines in the 

subdivision aforesaid as follows: 

Construct sewer line in Nazareth Road (Route 
248) by extending line from existing manhole C158 to 
C158A. 

as set forth in the plans and specifications prepared by Sponsor's 

engineer at Sponsor's expense, subject to approval of Authority, 

showing in detail the materials, layout and construction, including 

elevations, of the proposed line extension and laterals, and the 

ownership, deed reference and frontage of all properties along or 

through which said line extension is laid out and the length and size 

of pipe involved with respect to each property shown 



on the plan, which shall be attached to and made a part of this 

Agreement.  Said plan and specifications shall comply with the 

Palmer Township Municipal Sewer Authority Standard Specifications 

for Developers for sewer system additions and improvements dated 

1975, as amended.  All sewer lines must be laid in public streets 

or in rights of ways deeded to and approved by Authority. 

(d)  Sponsor and Sponsor's subcontractor engaged to do 

the extension work pertinent to each stage, shall provide the 

following: 

1.  A certificate of liability insurance in the 

amount of One Million ($1,000,000.00) Dollars per person and 

One Million ($1,000,000.00) Dollars per accident covering 

Sponsor, Sponsor's subcontractor, Authority, Township and its 

engineers, and 

2.  A certificate of property damage in the 

amount of Five Hundred Thousand ($500,000.00) Dollars 

per person, and One Million ($1,000,000.00) Dollars per 

accident covering Sponsor, Sponsor's subcontractor, 

Township, Authority and its engineers as their interest 

appears, and 

 3.  A certificate of workmen's compensation-

insurance covering subcontractor's employees in the  

amount of One Hundred Thousand ($100,000.00) Dollars as 

approved by the Authority, and 

4.  A 110% performance and labor and material 

bond from Sponsor to Authority or a cash escrow in like 
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amount paid under an Escrow Agreement approved by Authority. 

Said performance' and labor and material bond or cash escrow 

under Escrow Agreement shall be provided prior to permission by 

the Authority to the Sponsor to commence work on each phase of 

development.  Upon submission of the above bond or cash escrow 

the Authority shall immediately give in writing permission to 

the Sponsor and its subcontractor to commence the work on said 

phase, and 

5.  A 110% labor and material bond from the 

Sponsor's subcontractor engaged to do the work, and 

  6.  The evidence of filing with the Prothonotary 

of Northampton County a stipulation against liens per tinent 

to said phase of the work, and 

7. All the above-mentioned bonds to be supplied 

by the Sponsor and Sponsor's subcontractor shall list sub-

contractor, Sponsor and Authority as co-obligees. 

Sponsor agrees to indemnify and save harmless the Township, 

the Authority, and the Authority's engineers from and against all 

claims, damages, losses and expenses, including reasonable attorney's 

fees arising out of or resulting from the performance of the work; 

provided, however, that any such claim, damage, loss or expense is: 

(1)  attributable to bodily injury, sickness, disease 
or death, or injury or destruction of property (real or  
personal) including loss of use resulting therefrom; and 

(2) is also caused in whole or in part by any act 
or omission of the Sponsor, any subcontractor or anyone 
directly or indirectly employed or controlled by anyone 
of them. 
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SECOND;  Sponsor and Sponsor's subcontractor engaged to 

do the work and the Authority agree as follows: 

(a)  If any of the work under the contract includes 

blasting, pile, caisson work or moving, shoring, underpinning, 

demolition or removal or rebuilding of any structure (or structural 

support hereof); or any subsurface work (including but not limited 

to soils testing or soils boring), the liability insurance provided 

by subcontractor shall have all restrictive clauses customarily, 

used by subcontractor's insurance carrier applying to insurance with 

respect to the particular class or classes of such work, removed 

from such policy or policies and said policy shall include complete 

coverage for such perils. 

(b)  Each certificate or copies of the insurance policies 

shall contain therein or have contained in a rider attached thereto 

end made a part thereof, a clause to the effect that the insurer 

will notify the insured and the Authority in writing thirty (30) 

days prior to the cancellation of the policy. 

(c)  All work, materials and plans shall conform to the 

rules and regulations promulgated by the Authority, and the 

Township governing such construction.  The work shall be subject 

to inspection by the Authority's engineers during construction 

and upon completion, which shall be at the expense of the Sponsor, 

which expenses shall be paid as hereinafter set forth in Subpara-

graph Second (d).  Sponsor shall give two (2) week's notice to the 

Authority engineer of the commencement of any stage of the work.  

In the event that the Authority engineer determines that. 
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the work is being performed in an improper or inadequate manner, the 

Authority engineer shall immediately instruct the subcontractor of 

the Sponsor to cease work and shall, within forty-eight(48)hours, in 

writing, specify to the Sponsor the nature of his objections to the 

work.  Within four (4) working days of the receipt of said notice the 

Sponsor, the Authority and the Authority engineer and the 

subcontractor shall meet to resolve the problems raised by the 

Authority engineer.  Upon resolution of the same, the Authority 

engineer shall mark his written objection as having been satisfied. 

In the event the parties cannot agree, the Sponsor's engineer and the 

Authority engineer will pick a third disinterested engineer and they, 

within ten (10) days from the date of said meeting, shall arbitrate 

and determine any issues involved.  This decision is appealable. 

(d)  Sponsor agrees to pay for the Authority's engineering 

costs involved in .said inspections as well as the engineering costs in 

regards to the review of the plans and specifications and the 

Authority's legal costs pertaining to the sewer line extension.  

Sponsor shall deposit with the Authority on the execution hereof the 

sum of  $2,318.75 as security for the payment of said Authority 

engineering, legal and administrative costs. Itemized statements by the 

engineer and the Authority attorney shall be submitted to the 

Authority for payment by the Sponsor from the sums above deposited.  

The fees charged by the Authority's engineer and the Authority's 

attorney shall be at the same schedule of fees as charged by said 

professionals to the Authority current- 
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ly for the work performed by, them on behalf of the Authority. All 

such bills shall be itemized setting forth the explanation of the 

time expended and the work performed.  Copies of said bills shall 

be submitted upon payment by the Authority from the above sum to 

the Sponsor.  In the event the bills exceed the sums deposited, 

Sponsor shall pay the same within ten (10) days of the billing by 

the Authority and the Authority will promptly refund any excess 

monies if said fees are less than the deposit. 

(e)  Upon completion of the sewer extension line as approved by 

the Authority, Sponsor shall execute in favor of Authority, in form 

satisfactory to Authority, a bill of sale for said lines, in 

addition, deliver to the Authority six (6) copies of "as built" 

drawings, three (3) sets of assessment maps, plus one (1) set of 

reproducible assessment map prints (in conformance to the 

Authority's specification), and, thereafter, Authority will issue to 

Sponsor' an acceptance certificate subject to Sponsor's obligation to 

provide a maintenance bond and maintain and repair said line and 

trench, including paving for a period of eighteen (18) months, 

following date of bill of sale, or rebuild or replace the same, in 

whole or in part/ if defective, said bond in the amount of 15% of 

the cost of the line. THIRD: 

(a)  Upon completion of work, Sponsor shall furnish 

Authority with copies of bills, certified and attested to as cor-

rect by the suppliers, contractors, or by Sponsor, representing 

the total cost of labor, pipes, valves, fittings, and 
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digging, laying, backfilling and resurfacing.  From the information 

thus furnished, together with information which Authority possesses 

with respect to the reasonable cost of construction of such work/ 

Authority shall determine what was the reasonable cost of 

construction of said line and shall thereupon inform Sponsor of the 

amount which it has determined to be proper and reasonable in*the 

construction of said main line extension and for which Sponsor 

qualified under the law for refunding under the subsequent 

provisions of this Agreement. 

(b)  To reimburse Sponsor for the cost of construction 

of said main line extension as determined in accordance with Sub-

section A hereof, Authority agrees that it will impose and take 

reasonable steps to collect a tapping fee on all properties which 

do or must connect to such line extension other than those owned 

by Sponsor or Authority, at a rate determined by Authority as 

permissible and proper under the law relating to assessable costs. 

The above reimbursement shall remain in effect for a period 

not to exceed five (5) years from the date of completion, or until 

Sponsor has been refunded the cost of construction of said main line 

extension, whichever event first occurs, during which time as property 

owner shall not connect to said line extension without paying the 

tapping fee imposed.  This recovery of the cost of construction and 

refunding thereof shall be without interest, and shall never exceed 

the cost of said sewer extension to the Sponsor, and shall be in 

addition to any "connection" tapping fee required by the Township under 

its rules and regulations. 
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which "connection" tapping fee shall be retained by said Township. 

(c)  Authority agrees to refund the Authority tapping fee 

aforesaid, as collected, and pay the same over to the Sponsor, 

after first deducting therefrom 10% as a service fee for collecting 

and handling said monies. 

FOURTH:  Time shall be the essence of the Agreement, and 

Sponsor agrees to commence work not later than   , and complete work 

not later than   , and it is expected that approximately 300 feet 

will be laid per day and the Authority escrow fund referred to in 

Paragraph 1 (d) is based on this amount of pipe being laid per day.  

Inspection costs may be increased if a lesser number of feet are 

laid per day. Developer must comply with the stated period for 

completion of construction.  From time to time, and at least seven 

(7) construction days prior to the end of the stated construction 

period, Authority will determine, in its judgment, whether the 

construction will be completed within the stated period.  Authority 

engineer shall advise its best estimate of the number of remaining 

working days for completion and the amount of unbilled inspection 

time incurred by Authority engineer on the job, and Authority will 

promptly notify developer if this estimate of time to complete, 

together with unbilled inspection time, plus Authority legal and 

administrative expenses, will exceed the balance remaining in the 

escrow account.  In this event developer must deposit with Authority 

the sum required by said notice, to cover estimated Authority expenses 

for inspection and Authority administration 
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and legal costs, prior to end of the construction period stated in 

this Agreement.  If it is not, the job will be shut down until 

said sum is paid.  If Sponsor fails to complete work within the 

time herein fixed, a penalty of $50.00 per diem shall be paid by 

Sponsor to Authority as liquidated damages for each day that work 

remains uncompleted beyond the time fixed for completion herein, 

for which amount, upon affidavit of default filed, Sponsor does 

hereby authorize any attorney of any court of record to confess 

judgment in any court of record against Sponsor, with fifteen 

percent (15%) added for attorney collection fees, waiving stay of 

execution and benefit of all exemption laws. 

Further, upon default continuing for a period of five (5) 

days, Authority may notify Sponsor's bonding company to complete 

the work,or Authority may complete the work at the expense of 

 
Sponsor. 

FIFTH;  The sewer line extension shall remain the pro-

perty of Sponsor until the same has been certified complete by 

the Authority and all matters referred to herein are complied 

with, and Authority has received an approved bill of sale for the 

line, manholes and all laterals, subject to Sponsor's obligations 

of maintenance and maintenance bond referred to herein-above.  

Authority will not be responsible for any liability to impose or 

collect a tapping fee hereunder, or as provided by 53 P.S. §306 

(b)(t), Act of May 2, 1945, P.S. 382, as amended, or otherwise. 

SIXTH;  The execution of this Agreement shall not and 
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does not guarantee capacity in the Authority system nor capacity 

in the Easton Area Joint Sewer Authority Treatment Plant. 

SEVENTH;  Sponsor confirms: it has received a copy of 

Authority Rules and Regulations as currently amended as well as a 

copy of Authority Standards and Specifications for developers for 

sewage systems, additions and improvements dated 1975, all of 

which are incorporated herein by reference and Sponsor agrees to 

comply therewith. 

EIGHTH:  Under no circumstances shall the sewer line 

extension be used or permitted to be used until a Certificate 

of Acceptance has been issued by Authority. 

NINTH:  It is specifically understood and agreed that 

should Sponsor commence construction prior to receipt of a DER 

Water Quality Permit or approval by Authority for the extension 

herein referred to, it is at their own risk, and any change in the 

plans and specifications required as a result will be made by 

Sponsor at their sole expense, including additional Authority 

administrative, legal and engineering work will be paid by Sponsor 

as additional monies required under Paragraph Second (d). 

TENTH:  Sponsor agrees not to connect any laterals to the 

lines herein referred to until the DER permit has been received and 

Authority has approved the plans and specifications and accepted the 

lines as constructed in accordance therewith. 

ELEVENTH:  This Agreement shall be binding upon and 

inure to the benefit of the parties hereto and their successors, 

heirs, executors, administrators and assigns, as though in each 
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instance so specifically mentioned. 

IN WITNESS WHEREOF, Authority has caused these 

presents to be signed on its behalf by its Chairman and 

Secretary and Sponsor has hereunto set its hand and seal 

the day and year first above written. 

     TOWNSHIP MUNICIPAL 

Attest;                                 SEWER AUTHORITY 

 

S e c r e t a r y   

 

Witness:      

 

 COUNTY INDUSTRIAL 

Attest: DEVELOPMENT 

AUTHORITY 
 

 

 

Secretary                                      By: 

                                               Board of Supervisors 

 

The PSATS Ordinance Database includes examples that townships can use when developing 
their own ordinances, job descriptions, and personnel regulations. Please keep in mind that 
these examples are merely models and should only be used as a guide in developing your 
own ordinance, job description, or personnel regulation. PSATS encourages township 
officials to review and discuss all proposed ordinances, job descriptions, or personnel 
regulations with their township solicitor. Also, please keep in mind that PSATS cannot 
guarantee that a model ordinance, job description, or personnel regulation has or will 
withstand a court challenge. 

 

 


