
 

LAND LEASE 
AGREEMENT 

BETWEEN TOWNSHIP OF   ___   AND  

 FIRE COMPANY 

THIS   AGREEMENT   MADE   AND   CONCLUDED   THIS   _______ DAY  OF 

1991 by and between the Township of _________; 

hereafter called "municipality", and the _______ Fire Company; 
a non-profit corporation incorporated by the Court of Common 
Pleas of Chester County, Pennsylvania; hereafter called "fire 
company". 

WHEREAS, the municipality is the owner of certain property lo-
cated on the corner of       Road and     Road as more 
particularly described according to a survey made by    , and 
further delineated by a plan   by           on 

 ______________________ 1991, hereto attached, made a part hereof  and 

designated as exhibit "A:, and 

WHEREAS, fire company desires to lease the lot of land so 
described and at its expenses to erect thereon a fire sub-station 
for the purposes of providing fire protection and rescue services 
generally in the furtherance if its activities pursuent to its 
charter, and 

WHEREAS, the municipality considers the proposed leasing of this 
land to the fire company, the erection thereon by the fire com-
pany of the proposed building, and the contemplated use by the 
fire company for the purpose aforementioned to be in the best 
interests of both the fire company and the municipality as well 
as the general population in            Township. 

NOW THEREFORE in consideration of their mutual promises and 
intending to be legally bound hereby, the parties agree as fol-
lows: 

1.  Municipality does hereby lease the lot of land as herein 

described in Exhibit "A: to the fire company, for the period 

of thirty (30) years beginning on the first day  _______ 1991 

for the annual rental of one ($1.00) dollar to be paid by 

the fire company annually on the first day of  __________  in 

each year beginning  _______________  1, 1991 subject to the 

following conditions: 
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a. Fire company will as expeditiously as may be possible 
proceed with the erection on said lot of land of the 
building as contemplated herein in accordance with 
general plans to be submitted to and approved by the 
municipality. Said construction will begin on or before 

 _______________ day of  ___________ ,1991.  Proof of a con- 

tractural agreement that specifies a requirement to 
complete the building within one year of the date of 
this agreement shall satisfy the start of construction 
requirement even though actual construction is not 
taking place on that day. 

No major alterations, enlargements or other structural 
changes shall be made in the building so erected unless 
the same be first approved by the municipality. 

b. Fire company will use and occupy the demised premises for 
its authorized charter purposes and as hereinabove recited. 

If and when the demised premises are not used for the fire 
companies authorized charter purposes to provide fire 
protection or rescue services than that should be considered 
a termination, as in paragraph seven (7) herein, on the part 
of the fire company with respect to its obligation hereunder. 
This paragraph shall not apply to temporary vacation of the 
demised premises due to emergency, failure of building 
systems, fire, acts of God, or other cause beyond the control 
of the fire company, which would make the property untenable. 

c. Fire company will, during its tenancy of the premises, keep 
the building thereon erected, together with any flower beds 
or planting around and adjacent to the building in good order 
and condition and permit no nuisance to be committed thereon. 

d. Fire company will obtain any required permit necessary to 
allow the erection and construction of the proposed building 
and the use of the demised premises and building thereon 
erected for the contemplated purposes. 

e. Upon full compliance with the term of this lease and after 
the expiration of the initial thirty (30) year term of the 
same, the lease shall continue for a further period of one 
(1) year and so from year to year unless and until termin 
ated by the municipality or the fire company upon six 
months (180 days) notice prior to the expiration of any 
current term or unless terminated by reason of subsequent 
default on the part of the fire company with respect to 
its obligations hereunder. 
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At the expiration of this lease from any cause, fire company 
with forthwith deliver up possession of the premises and 
building to the municipality and municipality shall 
thereupon become the owner of the building and of any 
improvements erected upon the premises.  Reimbursement for 
the building shall be paid to the fire company based on fair 
market value of the building (exclusive of land, equipment 
and personal property).  If an agreement cannot be reached 
as to a fair market value then the fire company would 
appoint an appraiser, the municipality would appoint an 
appraiser, and the two appraisers would appoint a third. 
Each would appraise the value of the building and the three 
values would be averaged.  The municipality and fire company 
would be bound by the averaged appraisals. The value so 
agreed would be subject to deduction of any amount specific-
ally paid to the fire company by the municipality for 
construction of the building; however this amount would not 
include capital contribution to the fire company for 
equipment and funds paid to the fire company for fire 
protection.  Any funding paid to the fire company for 
construction of the building, as noted in this paragraph, 
will be noted by letter, a copy of which shall be attached 
as an exhibit. 

g.  During the term of the lease, fire company will pay any real 
estate taxes properly assessed against the building. Fire 
Company will at its expense keep the building properly 
insured against fire or other casualty and carry public 
liability insurance in a company satisfactory to the muni-
cipality in an amount not less than $500,000.00 with 
municipality designated as an additional insured therein. 

h.  During the term of the lease fire company will pay any and 
all proper utility bills for their building including but 
not limited to electric, water and sewer. 

L.  Municipality shall not be liable to fire company or the fire 
companies employees, agents or visitors or to any other 
person or entity whomsoever for any injury to person or 
damage to or loss of property on or about the demised 
premises caused by the negligent or misconduct of fire 
company, its employees, licensees or concessionaires or if 
any other person entering the building under the expressed 
or implied invitation of fire company or arising out of the 
use of the premises by the fire company and the conduct of 
its business therein or arising out of any breach or default 
by fire company in the performance of its 
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obligations hereunder or resulting from any other cause except 
municipalities gross negligence and fire company hereby agrees 
to indemnify the municipality and hold it harmless from any 
loss, expense or claim arising out of such damage or injury.  
Fire company shall not be liable to the municipality or the 
municipal officers or employees, agents or visitors or to any 
other person or entity whomsoever for any injury to person or 
damage to or loss of property on or about that portion of the 
demised premises used for municipalities exclusive use or the 
common area, caused by the negligence or misconduct of the 
municipality its employees, licensees or concessionaires or of 
any other person entering the campus under the expressed or 
implied invitation of the municipality or arising out of the 
use of the premises by the municipality and the conduct of its 
business thereon or arising out any breach or default by the 
municipality in the performance of its obligation hereunder 
resulting from any other cause except fire companies 
negligence and municipality agrees to indemnify fire company 
and hold it harmless from any loss, expense or claim arising 
out of such damage or injury. 

j.  Fire company agrees that it will not erect a house siren on 
the demised premises to be used to alert emergency personnel 
for emergency response.  The municipality may agree to the 
erection of an audible warning device as part of a community 
alert system in concert with and as a part of an adopted 
emergency action plan. 

k.  Fire company agrees that signs will be placed only in 

conformity with applicable township ordinance and where 

approved by the municipality.  Approval shall not be un 
reasonably withheld. 

1.  The municipality shall have the right to approve architectural 
details, appearance and types of materials for the fire 
company building so to provide a harmonious relationship with 
the other buildings on the campus site.  The municipality may 
provide architectural services, through a consultant, as it 
deems necessary to further the provisions of this section. 

2.  Municipality will construct all necessary driveways and parking 
areas to service the fire company building.  Necessary maintain-
ence including snow removal will be performed by the municipality. 
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3. Municipality will so long as practical and without detriment to 
the municipality maintain a fuel depot at the municipality campus. 
Said site will be available for use by the fire company subject 
to separate agreement that will list rules and regulations for 
said use as well as a reimbursement agreement for fuel used. 

4. Municipality has constructed a "wash bay" as part of its public 
works garage.  Said facility will be made available for use in 
washing emergency vehicles and equipment only.  The use of that 
facility will be under the direction of the road foreman or 
public works director, as the case may be.  If there is abuse 
or wanton disregard of the facility the municipality may 
attach limitations to the use or discontinue the use by the 
fire company, without prejudice to the other provisions of this 
agreement. 

5. Municipality will allow the use of other areas of the municipal 
campus for training purposes including but not limited to the 
use of the highway storage yard.  Coordination of site use will 
be through the highway foreman or public works director as the 
case may be.  Regulation for use of the site will be as prom 
ulgated from time to time by the Board of Supervisors through 
the municipal manager. 

6. Municipality will maintain any lawns and landscaping areas not 
specifically noted to be the responsibility of the fire company. 
Exhibit "A" shall reflect areas of responsibility of the fire 
company. 

7. In the event of termination of this lease either by expiration 
of term or by default as herein above indicated, should the 
fire company fail to vacate and deliver up possession of the 
premises as hereinbefore provided, then and in such event 
fire company authorizing any attorney in Chester County to 
appear for it in the appropriate court and therein confess 
judgment in ejectment and for possession against fire company 
and in favor of municipality and proceed forthwith on behalf 
of municipality to secure possession of the same pursuant to 
writ of possession or such other legal process as may be 
appropriate. 
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In witness whereof, the parties have hereunto offered their 
respective corporate names and seals by the hands of their 
proper officers thereunto duly authorized, the day and year 
first above written. 

(Seal) 

ATTEST TOWNSHIP OF  

(Seal) 

ATTEST   FIRE  COMPANY 

 

The PSATS Ordinance Database includes examples that townships can use when developing their 
own ordinances, job descriptions, and personnel regulations. Please keep in mind that these 
examples are merely models and should only be used as a guide in developing your own ordinance, 
job description, or personnel regulation. PSATS encourages township officials to review and 
discuss all proposed ordinances, job descriptions, or personnel regulations with their township 
solicitor. Also, please keep in mind that PSATS cannot guarantee that a model ordinance, job 
description, or personnel regulation has or will withstand a court challenge. 


